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PEACEYINE ECONOMY OF BOVIET ZONE GERMANY

V. Pashukhin

According to the 1949 - 1950 plar, by the eni of 1950 industrial out-
put will have increascd 35 percent over that of 1937 (81 percent of that of
1936), labor productivity will have increagsd 30 percent, projuctlion coste ;
of the nationslized enverprises will he not less than 7 nercent lower, and -
wages will be 15 percont higher. .

The amcunt contributed by the nationaiized entorprises to the total
production of Gurman enterprises of the Soviet Zune incressed frem 40 per-
vent in “he first guarter of 1948 to 55 percent in the third quartor“./ The
fclloving table shows thie increase (in percontagel) by individuel dranckes :
of 1ndustry: o
Yy

First Quartor Third tor
Ore mining 99.5 99.7
Metallurgical 53.9 76.0
Machine tuiliing k0.8 €3.1 .
Elcctrical 32.7 65.4
Chemical 35.9 58.0
Textile 31.7 k8.2
: Cellulose and paper k9.5 59.9

: Ons of the most importarc tasks of the two-ysar plan is the develommeat
of the coal and metallurgical industry -- the hesis of the Soviet Zone's
sconcky. In 1950, steel production mmst reach 875,000 tons, pig-iren smelt-
ing 360,000 tons, and rolled iron 650,000 tons

The plan specifies a coel output in 1950 of 12 percent apove that of
1947. lignite output will be 123 million tons in 1950, or 16 percent sbove
the outyput. of 1947, and 21 percent ebove that of 1936. Production of lignite
a lquettes must reach 32 million tons in 1950, 21 percent above 1947 and 28
percent above 1936 output.
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The zone needs & atroné power 1ndust1*yr for the coal and mtallurgicai ‘
industry. - In 1950, elsciric-power output :met reach 15,500,000,000 kilo- ’ g

~ watt-hours ,}vhich is 25 percent above, that of _191&7,

Production of more thaa half 'aguin a8 mich aavin 1947 18 arecified for

1950 in the muchine-building uni metalworking industries. - The output of -
. lesomotives, autcmobiloa, freight care, and egricultural machinery is being

increassd.

The 1950 output of the chemicel indust try mst be L€ percent u‘bove that
of 1947. Production of artificial fertilizers, chemical plant spraye, dusts, . A
and fumigernts, tanning agente, and Inbricating oils, items of which thers is : N
& lack in the Zone, will bde increased. Production of nitrogen fertilizers &
will be raigad to 180,000 tons per year, end of phosphate fertilizors to
56,000 teng.

The 1950 plan apscifies an ontput of coagtruction meterials 59 per- - . §
eont above that of 1947. Spesial attention is being glven to output of :
cement, lime, window glass, asphal‘cio» roofing paper, and refractory mteria]s.

In the textile industry. production of ya:m -will be increased to 1'*0 000 .
tone, 60, paroent above 193&7, and production of febrice will bs inoreased 70
peroent over 1947,

The two-year plan aiso apecifies rooonntrnction and further developmeut
of transport. Production of new freight and passenger cars wil). bde expanded
in 1950, and the total pool will be increassd to 80,000 ears. Average dsily
shipping muat amount to 20,000 cars in 1959.

In other industries, 1950 production is to ghow the following inoresses
above 16h7: fuel and luiricating oils 29 percent, electrical equitment 50
percent, synthetic f'ibers 39 psrcent, rayon 42 percent, and shnes €G werceat. R

The 1948 iniustrial plen cf tho Soviet Zone was succegafully met. Tre e
principal brancliss of industry exceeded the yearly plan.

As a result of the Activist movement and the plucing »f 35 percert of
tav total wamler of warkers on plece-rate pey, tbs output per worker in 1948 .
wep 1Y perceut above. that of 1947, , A

The’ January 1ohk9 plan for pig-iren smsiving was fuifilled 105 percent,
steel 103 percent, anrd copper ani coppex alloys 120 perceut. The coal, p-wer,
chemical, and light industries, and other branches of industry and transpert,
oxcedded the monthly plan.

New Nartin furnaces and modernmized rolling installations will be put into
operation in 1949 at the "Maximilian-Buette' Plant in Thuringun and in Sacheren
(Riesz). Severs) rolling mills will go into opsration at the Henningsdorf
plant in Brandenturg. The plen spscifies reconstruction of several lignite .
mines and construction of new ones; and increased production in the machine- .
building planta.

In agricu)ture, the plan specifies extension of the acreage under crops,
increased yields, and increasei numbers of liveatock. Manufacture of tractors
for agriculture will by started in 1949,

At present, netionalized agricultural nterurises,vhich alread; yields

aprroximately 10 percent of all the agricultural .n-odnction are being established
in the zone.
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The 1948 agricultural plan vas completely roalized. The acreage under

: crops rasched 9.8 percent of the 1938 level, and the quelity of cultivation y

J ) R was .improved. The specified deliveries of prodice were made during the peried, . : N
SO and ‘the ‘numbers of livestock end poultry wvere incroased. ) . )

The following date characterizes the agricultural developmnnt;:
Acreage Under Crops . ' v

{n thousandia of

‘hactares) - 19k6 . 1947 1948

Grain 2,732 . 2,732 : 2,739
Legumineus. plante B 55 © 85 91
01lgeeds, S 106 W5 122
Bugar ‘beets - 207 - 209 P S 21k
Potatoss S 769 S Tel . 809
oy Yield : ) A
‘ R Tin centnens per hectare) .
Grain ) ; 13.2 " 13.2 16.0
‘légumincus. plante 9.9 9.3 10,2
- 01leeeds 5.5 4,6 8.2
Bugar hwets 198.0 154. 0 229.7
Potatoes 120.0 109.0 154.0
Baxrvest
. Tin theusands of tons)

, Grain 3,593 3,525 b,11h
- Leguninous plants 54 78 9
. 0ilaeeis 58 67 92

. Sugar boets 4,109 3,172 4,379

Potatooe 2,2%9 8,365 11,824

In 195C, the acreage under crops will amount to 97.4 percent of the 1938
scrsage. The 1950 yield ef grain end lsguminoue urops must be 23 verceunt 3
abeva Lot cf 1047, vilseeln 36 parcout, sugar hee*s, 49 percent, and pototcas "
308 perusnt. The 165C plan speci’ies increasel nwabers of livastock: 1l por- ¢
cent were horaes, 25 percent more cattlo, 66 percent more pigs, and 60 peruent.
more shoep.

Investments of 2 billion marks are @pocified for 1948 - 1950 in industry,

) agriculture, transport, anl the public economy. In the last & monthe of 1948,

Wt profits exceeded expenditures dy 221 million marks in the zone's agrioultural
- budgets.

At present, the zone maintains trads relations with 32 countries. It
. has bilateral trads agreements with 1k of these countries. In 1949, Soviet
- Zons exports will be doudlo those of 1948,

Beventy-five percent of the zone's imports are industrial raw mctericls,
and 75 percent of its exports are finished industrial goods. -
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'I'he i‘ollcuing dat& shwa the provortions of the most 1 rbant typeh' ‘

\ e of raw meterials in the zons's tote” lmpu..a. ( in percenteges): gy
Coal R 10} : o2 : 7

PN : . Iren.and steel e ko - 26 - 23
i N Nonferrous metals cue -- . 10 10
. iChemlcal. vav materials Lo 8 K 12
Textile raw materials . 3. . 8 o 10

Foodstuffs and feed S5 20 a1

'.l.'ho output of the mechine-building and motslvorking industries must
. cobgtitute the mejer part ¢f the zone's exports in Y949 - 1950. Toz’cila :

R machinery, squipment foi the food industries, agricultursl machinery, and s .

= : metalworking preducte will make up 30 percent of the exports. Elestrical }
‘preduetsa, optical squipment, andl output of the chemical and papor industries
will make up 25 percent of the. ;exports, tortile geods 10 porcent, motal pre- A cy
‘duots, glews, -earthenware, misical instruments, andi toys 10 percent; and ) B : \
‘potask, ult, timber; and acrep métal 25 pervent. ‘ ;

= E PR RS« % 19h8, more. than '80":percent. of tle, zone's forsign trede was carried

i RS Lo o.oon vith the USSR, Pohm, and; Czechoslovakia, The USER, vwhich is in first

.- place, senie metals, grein, futs, tractora, and’ other m-dod. materials”to
the zene. In secend place is Poland, whose trade with'the 7one this year
will exceed 1ts prewar volume of trade with all of Germeny. Czechoelovakia

e follows iu third place. Zenal trade relations are bYeing initiated with

Bumania and Bvlgarie. Trade and paymsnt agreements with these two countries

: will be cencludsd in 1949.
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